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1. Executive Summary

The global financial system moves value across borders through a chain of correspondent intermediaries.
Each hop adds a reconciliation step, a settlement delay, a layer of pre-funded liquidity, and an
independent compliance check. The result is a wholesale payment rail that is slow, capital-intensive, and
fragmented across incompatible ledgers — a fragmentation now repeating across the emerging landscape
of public blockchains, digitally represented bank deposits, and wholesale central bank digital currencies.

XVO Ledger is designed as a single, high-performance settlement layer intended to remove that
fragmentation — a neutral settlement network built to verify the authoritative state of connected
financial networks and settle value across them atomically, with cryptographic finality, in a single
operation. Public-chain assets, digitally represented bank deposits, and central-bank digital currencies are
intended to become first-class instruments on one rail, without bridges, relayers, or trust intermediaries.

XVO Ledger is designed to reach deterministic finality in well under one second, through a Byzantine-fault-
tolerant consensus protocol operated by a fixed core of validators, with a smaller committee drawn at
random each round to attest to finality. Finality is intended to be absolute: a committed transaction is
designed to be irrevocable, with no probabilistic confirmation and no reorganisation under any
circumstance, including governance. The architecture is built around a constitutional separation of
powers: the validators who secure the network are structurally barred from holding governance authority,
and the council that maintains the protocol cannot operate a validator or access user funds.

The economic model pairs a hard-capped supply with a programmatic fee-burn mechanism, intended to
produce a verifiable contraction of supply as adoption grows. Privacy and compliance are designed to
work together rather than in opposition: zero-knowledge identity proofs, confidential settlement, native
I1SO 20022 messaging, and automated FATF Travel Rule enforcement are intended to allow institutions to
transact confidentially while remaining fully auditable by authorised regulators. Post-quantum
cryptography is designed to be active from genesis.

This paper presents the architecture, consensus model, validator structure, economic model, governance,
security, privacy, and regulatory alignment of XVO Ledger, together with its Presale terms, development
roadmap, and the legal and risk considerations relevant to anyone considering participation. It is written
for a general audience — institutions, developers, regulators, and the public — and deliberately presents
design intent and target specifications at a conceptual level, without disclosing internal engineering detail,
which is maintained separately in technical documentation available to institutional partners under
appropriate confidentiality arrangements.

2. Introduction: The Settlement Problem

Cross-border payments remain one of the least efficient components of global finance. A wholesale

transfer between two banks in different jurisdictions typically traverses several correspondent
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institutions, each holding pre-funded nostro and vostro accounts, each performing its own sanctions and
anti-money-laundering screening, and each reconciling its books independently. Settlement can take
days. Capital sits idle in correspondent accounts to absorb timing risk. Visibility into a payment's status is

poor, and finality is a legal abstraction rather than a cryptographic guarantee.

Digital representation of value offers a structural remedy. Work by the Bank for International Settlements
and a coalition of central banks on the unified-ledger concept and Project Agora has shown that digitally
represented central bank reserves and digitally represented commercial bank deposits can settle
atomically on a shared programmable platform — preserving the two-tier monetary system while
collapsing the chain of intermediaries into a single, conditional, all-or-nothing settlement event. The
International Monetary Fund's work on CBDC design has separately identified the requirements such a
platform should meet: deterministic finality, robust offline capability, exchange-rate certainty, and
cryptographic security planned for a multi-decade horizon.

Yet this emerging digitally represented landscape is itself fragmenting. Public-chain assets, private bank-
money networks, and central-bank digital currency corridors each tend to run on their own ledger with
their own trust model. Bridging them today often reintroduces the intermediary risk that this shift toward
digital representation was meant to eliminate: custodians that can be compromised, oracles that can

serve stale state, and relayers that can be censored or front-run.

2.1 The XVO Thesis

XVO Ledger is designed to resolve this by acting as a neutral settlement layer that does not require
counterparties to share a ledger. It is intended to read the authoritative state of each connected network
directly and settle across all of them in one atomic operation. Three properties are intended to follow
directly from this design:

o No counterparty risk. the source debit and the destination credit are designed to occur together,
or neither occurs.

e No relay risk. the network is designed so that no third-party relayer is required to censor, bribe,
or compromise, applying the same verification guarantees to external state as to native
transactions.

® One security model. one attack surface and one audit scope are intended, regardless of how
many external networks are connected.

2.2 What This Paper Covers

The remainder of this document is organised in seven parts. Part | sets out the design philosophy and
system architecture. Part Il describes the consensus model, validator network, and finality guarantee. Part
Il presents the economic model, the Presale, and the reward framework. Part IV sets out the governance

structure and separation of powers. Part V covers the security architecture and post-quantum
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cryptography. Part VI addresses privacy, identity, and compliance. Part VIl covers interoperability,
regulatory alignment, resilience, and the roadmap, followed by a Risk Overview and closing sections.

3. Design Philosophy & Core Principles

XVO Ledger is intended to be governed by five non-negotiable engineering principles. These are
constitutional design constraints rather than aspirations: no feature, upgrade, or governance action is
intended to be able to violate them.

e Horizontal scalability. throughput is intended to grow by adding network participants, not by
demanding larger individual hardware.

o Deterministic finality. every committed transaction is intended to be absolutely and irrevocably
final, with no probabilistic confirmations, reorganisations, or rollbacks under any circumstance,
including governance.

e Separation of powers. infrastructure participation (validator operators) is intended to be
permanently separate from protocol governance (council members).

o Separation of concerns. transaction execution is designed to be architecturally isolated from state
verification, so that neither can compromise the other.

e Compliance by construction. identity, Travel Rule, and legal-finality attestation are intended as
properties of the settlement path itself, applied identically across the network.

3.1 Strategic Goals

These principles are intended to translate into measurable performance targets across banking and cross-
border settlement, compliance, liquidity, and technology. Each target is intended to be monitored on an

ongoing basis, with governance oversight of any change that could affect them.

3.2 Atomic, All-or-Nothing Settlement

Legacy infrastructure tends to force counterparties either to share a common ledger or to trust a central
intermediary. XVO Ledger is designed as a neutral orchestrator that does neither. A single settlement is
intended to be able to move value across distinct financial systems simultaneously, structured so that
every part of the settlement succeeds together, or the entire settlement reverts together. There is no
partial-execution state by design, and external assets are intended to inherit the same identity, Travel

Rule, and legal-finality guarantees applied to native transactions.

4. System Architecture

XVO Ledger is structured as a layered system in which a single, immutable settlement foundation is
designed to support a series of specialised, risk-contained environments above it. This layering is intended
to let the network host high-throughput application logic and experimental markets without ever
exposing the settlement core to their risk.
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4.1 The Layered Model

A base settlement layer provides consensus, finality, the native digital asset unit, and the network's
constitutional rules, engineered for maximum assurance. An execution layer supports smart-contract
activity in a contained environment, so that faults in application logic cannot affect settlement integrity.
A liquidity layer supports native exchange and cross-currency routing within defined risk limits. An
application and gateway layer fronts institutional and developer access, with pre-consensus filtering

protecting the core.

4.2 Execution and Verification

Transaction execution and state verification are designed to run as architecturally distinct subsystems, so
that neither can block the other and the throughput of execution never compromises the certainty of the
settlement record. This separation is intended to allow parallel processing of non-conflicting transactions
without weakening the deterministic guarantees applied when a block is verified.

4.3 The Unified Envelope

Every transaction on XVO Ledger, regardless of its purpose, is intended to be expressed as an instance of
asingle, canonical settlement structure. This is designed so that a retail payment, an institutional transfer,
and a cross-border settlement all pass through the same validation logic, inherit the same finality

guarantees, and can carry the same structured financial metadata and compliance attestations.

4.4 Network Design

Transactions are designed to propagate efficiently across the validator network, with priority given to
high-value institutional settlement so that it is not delayed by ordinary network traffic. Nodes are
organised into tiers — a fixed validating core, institutional full nodes, and lightweight observer nodes —

described further in Section 6.

5. Consensus and Finality
XVO Ledger is designed to reach agreement through a pipelined, Byzantine-fault-tolerant consensus

model that combines a fixed validating core with a randomly selected finality committee, intended to

deliver strong safety guarantees while preserving throughput.

5.1 The Validator Core and Round Committee

Consensus is intended to be performed by a fixed core of validators, each bonded with an identical
security deposit, publicly registered, and fully validating. For each round, a smaller committee is intended
to be drawn at random from the core using a verifiable random function, producing the round's block
proposal and requiring full, unanimous agreement among the committee before a block advances.
Because the committee is redrawn unpredictably each round, the design is intended to prevent any

adversary from anticipating or targeting the specific validators who will decide a given round.
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A leadership-rotation mechanism and defined liveness safeguards are intended to ensure that no single
validator can stall network progress, with appropriate penalties for validators who behave in ways that
harm liveness or fairness.

5.2 Deterministic, Sub-Second Finality

XVO Ledger is designed to reach deterministic settlement finality typically in well under one second,
bounded by a firm service-level ceiling. Finality is intended to be deterministic rather than probabilistic:
once a block is committed, it is designed to be final, with no confirmation count to wait for and no
possibility of reorganisation. This finality guarantee is intended to be paired with a legal-finality record for
each settled block, mapped to jurisdiction-specific legal frameworks in alignment with international model
law on electronic transferable records, so that institutions have a verifiable record that settlement has

occurred.

5.3 Network Resilience

The protocol is designed to resolve any competing view of the ledger deterministically in the rare event
of a network partition, and to defend against attempts to rewrite deep transaction history through
periodic, cryptographically verified checkpoints agreed by the validator core. These mechanisms are
intended to restore normal operation automatically, without requiring manual intervention or a hard fork,
while preserving the integrity of all previously finalised transactions.

6. The Validator Network

Participation in XVO Ledger is intended to be organised into a small number of defined tiers, each with its
own bonding requirement, registration status, and set of rights, engineered so that institutions can
participate in network security on equal footing with independent operators, while the rules are designed
to guarantee that institutional participation can never translate into protocol control.

6.1 Tier Structure

Afixed core of validators is intended to perform block production and finality signing. A registered waiting-
tier of validators, bonded on equal terms to the core, is intended to be instantly eligible to fill a core
vacancy without any additional deposit or delay, so that the pool of qualified validators is never artificially
capped. Institutional validators may also operate for their own internal use with priority access to relevant
network services. A lightweight observer tier, open to mobile and mini-node operators, is intended to
contribute to global liveness monitoring.

6.2 Institutional Participation

A defined proportion of the validating core is intended to be reserved for regulated financial institutions,

banks, and eligible monetary authorities, with the remaining majority open and permissionless. Reserved
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status is intended to confer eligibility only, never additional voting weight, veto power, or privileged
treatment — a reserved seat is designed to carry identical bonding, slashing, and operational
requirements to every other validator. Institutional validators may operate in a shielded mode in which
only consensus-critical data is published on-chain, with legal identity held off-ledger and disclosed only
for verified compliance purposes. Validators are also intended to be distributed across multiple
geographic regions to avoid concentration risk, supporting the network's business-continuity posture.

Exact bonding amounts, seat allocations, and geographic distribution limits are set out in the companion
Validator & Node Operator Handbook, available to institutional participants and integrators.

7. The Economic Model: The XVO Digital Asset Unit

XVO is the native digital asset unit of the ledger. It is a utility instrument, not a governance instrument:
holding XVO is intended to confer no voting rights of any kind. Its economic role is to meter access to the
network, secure consensus through validator bonding, and provide working capital for cross-currency
settlement. Supply is hard-capped, and a programmatic fee-burn mechanism is designed to make the unit
structurally deflationary as the network grows.

7.1 Supply and Genesis Allocation
The total supply is fixed at 100,000,000,000 XVO (one hundred billion) — a cap intended to be immutable

at the level of the core protocol logic, such that no governance action can ever create additional units. All
custody allocations are intended to be held by an independent Trust and moved exclusively under the
Trust's own keys, with no central genesis key and no privileged authorisation path.

Allocation Category Amount (XVO) Share
Trust Operational Treasury 35,000,000,000 35%
Founders & Advisory 25,000,000,000 25%
Institutional & Exchange Reserve 20,000,000,000 20%
Presale 10,000,000,000 10%
Strategic, Ecosystem & Community 6,000,000,000 6%
Validator Reward Program (7 years) 2,000,000,000 2%
Permanent Locked Liquidity 2,000,000,000 2%
Total 100,000,000,000 100%

Table 1 — Genesis allocation of the 100-billion-unit hard cap. Founders & Advisory is subject to a multi-year vesting
schedule; full vesting terms are set out in the companion Presale & Distribution Terms document.
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7.2 Fees and the Unit of Account

The base network fee is intended as a minimal, fixed anti-spam charge, designed to rise automatically only
with network congestion and return to its base level when usage falls — it is not intended to be tied to
market price. A separate dynamic fee, applied to certain services, may be adjusted by the governance
council within constitutional bounds. XVQ's utility is intended to be precisely scoped: it is designed for
transaction and smart-contract fees, as settlement-bridge collateral for cross-currency liquidity, as the
validator bond securing consensus, and as a small developer bond that discourages state bloat. It is
explicitly not intended as a claim on the Company's or Trust's assets, and protocol governance is not

intended to have any authority over user funds.

7.3 The Deflationary Model

The protocol is designed to operate a two-phase economic model that front-loads scarcity during the
network's early growth years, then transitions to a sustainable, long-term security budget. In the
network's early years, the substantial majority of eligible fees are intended to be permanently burned.
From a defined point in the network's maturity, a portion of fees is intended to fund validator rewards
directly, with the remainder continuing to be burned — subject to a constitutional floor below which the
burn percentage can never be lowered by governance. Because the supply cap can never be raised and
burned units can never be reissued, total supply is designed to contract monotonically with usage, with
every burn recorded as an indexed, independently verifiable on-chain event.

8. The Presale

Overview

Ahead of the XVO Ledger mainnet launch, the Presale allocation shown in Table 1 is issued as vXVO, a
utility digital asset representing a claim to native XVO on a 1:1 basis. vXVO is offered strictly as a utility
instrument intended for future use within the XVO Ledger network — for network fees, settlement, and
participation. It is not offered, marketed, or sold as a security, and purchasing vXVO carries no entitlement
to profit-sharing, dividends, equity, or governance rights in the Company, the Trust, or any affiliated

entity.

Indicative Terms

e Presale price. US$0.015 per vXVO (indicative; subject to the final Presale terms published at the
time of sale).

e Allocation. 10,000,000,000 vXVO, corresponding to the Presale line item in Table 1 — 8 billion for
early-supporter entry and 2 billion for sustained global marketing operations.

e Migration. vXVO is intended to convert to native XVO at mainnet launch on a 1:1 basis through
the XVO Migration Bridge (Section 14.4).

o Value disclaimer. the Presale price is not a guarantee, prediction, or representation of any future
market value of XVO.
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Eligibility and Jurisdictional Restrictions

Participation in the Presale is subject to eligibility screening and is not available to residents or citizens of
certain restricted jurisdictions, in accordance with applicable sanctions regimes and securities laws.
Prospective participants are responsible for determining whether participation is lawful in their own
jurisdiction and are encouraged to seek independent legal and financial advice before participating. Full
eligibility criteria and restricted-jurisdiction lists are set out in the definitive Presale & Distribution Terms
document.

Use of Proceeds

Presale proceeds are directed toward core protocol development — including continued testing and
bridging infrastructure ahead of mainnet — independent security audits, regulatory and compliance
infrastructure, exchange and liquidity partnerships, and the initial ecosystem and community growth
programmes described in Table 1's Strategic, Ecosystem & Community allocation. Detailed allocation of
proceeds is set out in the definitive Presale & Distribution Terms document available to prospective
participants.

9. Reward and Incentive Framework

The reward framework is intended to be bounded by constitutional guardrails and distributed by protocol
rule directly to participant addresses, free of any central key that could redirect, withhold, or alter the
flow of value. Its purpose is to fund consensus security and ecosystem participation while preserving the
deflationary core of the economic model.

During the network's early years, validator rewards are intended to be paid from a dedicated, pre-
allocated reward programme rather than from network fees, allowing the protocol to direct a greater
share of fees toward the burn mechanism while still fully compensating the validators securing the
network. From a defined point in the network's maturity, the network is intended to transition to a model
in which a portion of fees funds an ongoing reward pool, distributed across the participation tiers
described in Section 6 in proportions designed to reflect each tier's contribution to network security.

Liquidity providers are intended to earn ayield in proportion to the depth and duration of their committed
liquidity. Validator misbehaviour — including liveness attacks or attempts to extract value through
transaction reordering — is intended to be penalised, with any penalised stake redistributed to honest
participants rather than retained centrally, aligning incentives with the long-term health of the network.

10. Governance and the Separation of Powers
XVO Ledger's governance model is built around a single principle: those who secure the network and those

who steward the protocol are intended to be different people, and neither is intended to be able to touch
user or treasury funds. Governance is intended to be exercised through a council of fixed size, voting by

seat count, within boundaries the council itself cannot move.
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10.1 The Governors Council

Protocol stewardship is intended to rest with a single Governors Council. The council is intended to
function as a technical advisory body, with a mandate limited to maintaining the health of the protocol's
adjustable technical parameters — such as fee structures, reward ratios, and upgrade schedules — strictly
within code-permitted bounds. It is not intended to have financial authority or access to Company or Trust
assets.

10.2 Decision-Making

Council decisions are intended to be measured by seat count alone, with thresholds that escalate
according to the significance of the change. Ordinary technical parameters are intended to require a
defined supermajority; changes to the network's most fundamental, constitutional-level rules are
intended to require a substantially higher supermajority; and the network's foundational guarantees —
including the fixed supply cap, the prohibition on unilateral asset freezes, and the constitutional burn floor
— are intended to sit entirely beyond the reach of any governance vote. Exact voting thresholds are set

out in the companion Governance Framework document.

10.3 Separation of Powers

The relationship between governors and validators is intended as the network's supreme constitutional
doctrine. The two roles are designed to be legally and functionally separate and may never be held by the
same individual, entity, or affiliated group under common control. Validators are intended to secure the
network with no inherent right to govern, vote, or decide, regardless of how much XVO they hold or stake.
Governors are intended to steward the protocol and may not operate or control any validator
infrastructure. Any attempt to combine the two roles is intended to be treated as a constitutional breach,

checked automatically at the point of every governance action.

11. Security Architecture and Post-Quantum Cryptography

XVO Ledger is designed for a multi-decade horizon, which means it must be secure against adversaries
that do not yet exist. A cryptographically relevant quantum computer would break many of today's widely
used digital signatures; conservative estimates place such machines within the operating lifetime of long-
lived financial infrastructure. XVO Ledger is therefore designed to deploy cryptography standardised by
the United States National Institute of Standards and Technology for resistance to quantum attack, active

from genesis rather than introduced through a future migration.

Validator identity is intended to be bound to attested, tamper-resistant hardware rather than software-
held keys alone, reducing the risk of low-cost identity spoofing and strengthening the integrity of the
validator set. The network is designed to include protections against front-running and other forms of
value extraction, and requires every deployed smart contract to pass formal verification before going live.
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Core protocol invariants, such as conservation of value, are intended to be re-checked continuously, so
that a violated invariant halts progress rather than corrupting network state.

12. Privacy and Confidential Settlement
Institutions cannot transact on a fully transparent ledger that exposes their counterparties, positions, and

flows to competitors. Yet regulators cannot accept a settlement system they cannot audit. XVO Ledger is
designed to resolve this tension by making privacy and auditability two views of the same underlying
record: confidential to the public and to competitors, fully transparent to an authorised regulator holding
the appropriate access.

Sender, recipient, amount, and path are intended to be cryptographically shielded rather than published
in plain form, with the transaction's validity and compliance status each provable without revealing its
commercial substance. An authorised regulator holding the appropriate credential is intended to be able
to access the full detail of a shielded transaction where required by law, and a participant is intended to
be able to prove a specific fact about a transaction — such as that it falls below a threshold, or that a
counterparty is verified — without revealing anything further.

13. Identity and Compliance

Compliance on XVO Ledger is intended as a property of the settlement path itself, applied identically to

native and cross-network transactions, with no weaker secondary path for external assets.

Participants are intended to be able to prove the facts a counterparty or regulator needs — that they are
verified, that they are not sanctioned, that a transfer is within a threshold — without exposing the
underlying personal data, which is intended to be held off-ledger rather than on-chain. A reusable
verification credential is intended to allow a participant to be verified once and recognised across the
network, removing the repeated, inconsistent checks each intermediary performs today. The network is
designed to enforce Travel Rule compliance at the consensus level using adaptive detection intended to
resist attempts to evade reporting thresholds through transaction structuring; the governance council
may only ever raise the applicable threshold, never lower it below the constitutional floor. Institutional
transfers are intended to carry ISO 20022 structured financial data natively, allowing settlement
confirmations to map to existing institutional reporting formats without requiring back-office re-

engineering.
14. Interoperability and Cross-Border Settlement
XVO Ledger is designed as a network of networks — a settlement layer intended to connect, rather than

replace, the public chains, private bank-money systems, and central-bank digital currency corridors that

already exist, with the same atomic settlement guarantee intended to apply across all of them.

14.1 Connecting Public, Private, and Central-Bank Money
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For cross-border bank settlement, XVO Ledger is designed to replace pre-funded correspondent accounts
with on-demand liquidity: rather than parking capital in nostro and vostro accounts to absorb timing risk,
a bank s intended to settle directly through the network's liquidity core, with both legs of a cross-currency

payment finalising together.

14.2 Central Bank Autonomy

Connecting to central-bank money is not intended to mean controlling it. XVO Ledger is designed to
include a central-bank digital currency issuance capability under which a central bank retains exclusive
native mint authority and governance and veto rights over its own wholesale digital currency. Each central
bank is intended to retain full autonomy over its national currency and its operations within the shared,

interoperable network.

14.3 Real-World Assets and Trade Finance

Beyond payments, XVO Ledger is designed to support the digital representation of real-world assets with
embedded compliance controls, cross-border transfer jurisdiction enforcement, and provenance tracking
for regulated instruments. A trade-finance capability is intended to bring invoices, milestones, and
settlement on-chain, reducing the trust and liquidity frictions that constrain global trade.

14.4 The XVO Migration Bridge — vXVO to Native XVO

Ahead of mainnet, Presale participants hold vXVO on an established chain. At mainnet launch, the XVO
Migration Bridge is intended to allow every vXVO holder to migrate to native XVO on a 1:1 basis: vXVO is
burned on its origin contract and an equal amount of native XVO is minted on XVO Ledger, preserving
holder value exactly. The migration process is intended to be automated and independently verifiable on-
chain, requiring no manual claim process beyond a standard wallet connection. An automatic safeguard
is designed to pause migration temporarily if unusually large volumes attempt to migrate within a short
period, protecting the process against abuse without requiring manual intervention.

15. Regulatory and Standards Alignment

XVO Ledger is engineered to meet, rather than circumvent, the standards that govern institutional
finance. Its architecture is designed with alignment to the requirements articulated by the principal
international bodies and frameworks relevant to digital settlement infrastructure, including the IMF's
work on CBDC design, the BIS unified-ledger and Project Agora work, the FATF Recommendations, 150
20022, and the European Union's MiCA and DORA frameworks. References to these bodies and
frameworks describe the requirements against which XVO Ledger is designed; they do not imply
endorsement, affiliation, or certification by those bodies.
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16. Resilience and Offline Settlement

A settlement rail intended to serve the whole economy must keep working when connectivity fails —
during disasters, in conflict-affected regions, and at the edges of the network where bandwidth and power
are scarce. XVO Ledger is designed to deliver settlement that can survive the loss of network connectivity,
and even the loss of battery power, using tamper-resistant secure hardware that prevents cloned-device
replay and protects stored value even under physical attack.

When connectivity returns, offline transactions are intended to reconcile automatically and
deterministically, with conflicts resolved by a fixed, predictable priority order, supporting a full day's
offline activity settling again within minutes. Institutional deployment is intended to be supported by a
defined business-continuity and disaster-recovery posture, including geographic distribution of the
validating core so that it is never concentrated in a single region, and a documented recovery plan

covering offline-mode activation and regulatory notification.

17. Deployment Roadmap

XVO Ledger is intended to be delivered in phases that move from core infrastructure to global settlement,
with the economic model's transition to its long-term, steady-state phase aligned to network maturity.
Each phase is intended to be gated by certification in a sandbox environment designed to mirror mainnet

behaviour, so that institutions can validate integrations before going live.

Phase Focus Key Deliverables

Phase 1 Core ledger & runtime Consensus core, sandboxed runtime, native asset
unit and fee logic, validator onboarding, and the
network's initial high-burn fee regime.

Phase 2 Liquidity & settlement Native exchange capability, cross-currency
settlement engine, and market-maker incentives.

Phase 3 Institutional access Institutional gateways, I1SO 20022 messaging, core-
banking adapters, unified verification, and on-
demand liquidity for cross-border settlement.

Phase 4 Identity & compliance Zero-knowledge identity, confidential settlement,
algorithmic Travel Rule enforcement, and
decentralised identity support.

Phase 5 Global settlement Cross-chain settlement, central bank digital
currency connectivity, real-world-asset digital
representation, and trade finance.

Later phase Economic transition Transition from the network’s initial high-burn
phase to its long-term, steady-state burn-and-
reward model, within the constitutional burn floor.

Table 2 — Indicative deployment roadmap. Timelines are targets and subject to change as development, testing, and
certification progress.

Page 15



XVO Ledger — Presale Whitepaper

18. Risk Overview

XVO Ledger is new and evolving technology. As with any early-stage protocol, its performance, adoption,
and the future value or utility of XVO cannot be guaranteed. This section sets out, at a general level, the
principal categories of uncertainty relevant to anyone considering engagement with the network or
participation in the Presale.

o Development and technology risk. XVO Ledger remains under active development. Features,
timelines, and target specifications described in this document may change as the protocolis built,
tested, and certified, and some capabilities described here may be modified, delayed, or not
ultimately implemented in the form described.

e Market and value risk. there is no guarantee of future value, liquidity, or market performance for
XVO. The Presale price is indicative only and is not a prediction of any future market value.

o Adoption risk. the utility of XVO Ledger depends on real-world adoption by institutions,
developers, and users, which cannot be assured.

e Regulatory risk. the regulatory treatment of digital assets continues to evolve and differs across
jurisdictions, and may affect the availability or treatment of XVO Ledger or XVO in certain markets
over time.

o Participation and process risk. Presale participation is intended to support the ongoing
development of XVO Ledger, including its continued testing and bridging infrastructure, as the
network moves toward mainnet launch. The specific terms governing a Presale contribution —
including how contributions are handled — are set out in the definitive Presale & Distribution
Terms document, which prospective participants should review carefully and in full before
participating.

This is a general overview and not an exhaustive statement of every risk associated with XVO Ledger.
Prospective participants should conduct their own independent research, read the definitive Presale &
Distribution Terms document in full, and seek independent professional advice appropriate to their own

circumstances before participating.

19. Conclusion

The fragmentation of global settlement is not simply a technology gap; it is an architecture gap. The world
does not lack ledgers — it has too many, few of which can finally settle value against the others without
reintroducing the intermediaries that this shift toward digital representation was meant to remove. XVO
Ledger is designed as an answer to that gap: a single, neutral settlement layer intended to verify the state
of every connected network directly and settle across all of them atomically, with deterministic finality,
in under a second.

Its design choices are intended to be mutually reinforcing: a fixed validator core with a randomly selected,
unanimous finality committee is designed to provide strong safety without sacrificing throughput; a hard-

capped, programmatically deflationary digital asset unit is designed to fund security without inflating
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supply; a constitutional separation of powers is designed to ensure that those who secure the network
can never govern it, and that those who govern can never touch user funds; and post-quantum
cryptography is designed to protect the system against threats that lie decades ahead.

XVO Ledger is designed to the standard that institutions, central banks, and regulators require — built
with reference to the IMF's CBDC work, the BIS unified-ledger and Project Agora vision, FATF, ISO 20022,
MIiCA, and DORA. It is intended to preserve the two-tier monetary system while working toward the
atomic, around-the-clock, cross-currency settlement that existing infrastructure cannot deliver —
infrastructure designed not for a single market cycle, but for the long term.

Appendix A. Glossary of Terms

® Atomic settlement — settlement in which all legs of a transaction complete together or none do,
with no partial state.

e Deterministic finality — finality that is designed to be absolute and immediate once a block
commits, with no probabilistic confirmation and no reorganisation.

o Legal Finality Certificate — a record intended to certify that a settlement is legally final, mapped
to jurisdiction-specific legal frameworks.

e Network of networks — the model in which XVO Ledger is designed to connect, rather than
replace, public-chain, private bank-money, and central-bank digital currency systems.

¢ On-demand liquidity — cross-border settlement designed to use the network's liquidity core in
place of pre-funded correspondent accounts.

e Unified Envelope — the single canonical transaction structure intended to be used for every
settlement on the network, regardless of purpose.

e Validator — a network participant that helps produce and finalise blocks in exchange for network
rewards.

e XVO — the native utility digital asset unit of XVO Ledger.
e vXVO — the Presale utility digital asset, intended to migrate 1:1 to native XVO at mainnet launch.

e XVO Migration Bridge — the mechanism intended to migrate vXVO to native XVO at mainnet
launch on a 1:1 basis.

Legal Notice and Disclaimer

Utility Classification — Not a Security

The XVO Digital Asset Unit (XVO) is purely a utility digital asset native to XVO Ledger. It is not a security,
share, equity interest, investment contract, or financial product of any kind. Holding or acquiring XVO or

vXVO does not confer any equity, profit-sharing right, dividend entitlement, ownership interest, or
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governance right in Veloxi, the Trust, or any affiliated entity, and carries no promise or expectation of
profit, return, or capital appreciation.

No Offer or Solicitation

This document is provided for general informational purposes only. It does not constitute, and must not
be construed as, an offer to sell, or a solicitation of an offer to buy, any security, financial instrument, or
investment product in any jurisdiction, and does not constitute legal, financial, tax, or investment advice.
Readers should conduct their own independent research and consult their own professional advisors
before making any decision related to XVO Ledger, XVO, or vXVO.

Forward-Looking Statements

This document describes design intent and target specifications for XVO Ledger, which remains under
active development. Statements regarding architecture, performance, features, and roadmap are
forward-looking, reflect current intentions as of the date of this document, and are subject to change
without notice. Actual capabilities, features, and timelines may differ materially from those described,
and some features described may be modified, delayed, or not ultimately implemented in the form

presented here.

Regulatory Risk

The regulatory treatment of distributed ledger technology and digital assets varies by jurisdiction and
continues to evolve. The availability of XVO Ledger, XVO, vXVO, and related products may be restricted or
unavailable in certain jurisdictions, including jurisdictions subject to applicable sanctions or securities-law
restrictions. Readers are solely responsible for understanding and complying with the laws applicable to

them.

No Liability
To the maximum extent permitted by applicable law, neither Veloxi nor its founders, employees, advisors,

or affiliates accept any liability for any loss or damage of any kind arising from reliance on this document
or its contents, or from engagement with XVO Ledger.

Governing Reference Documents

This document is a public summary and does not include the full technical, legal, and operational detail
maintained in companion documentation, including the Master Technical Specification, the Presale &
Distribution Terms, the Validator & Node Operator Handbook, and the Governance Framework. In the
event of any inconsistency between this document and those companion documents, the companion
documents prevail. Those documents are available to institutional partners, regulators, and prospective
Presale participants upon request.
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Authorship and Responsible Entity

Author: Daniel M.W
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